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The Ascent of Money Risky Business
 In the video, The Ascent of Money Risky Business, Niall Ferguson highlights the origin of the European’s insurance industry that dates back to 1744 involving two Scottish clergymen who were hard-drunkards. He affirms that people take insurance because life is full of risks In the occurrence of unexpected calamity, Fergusson argues that a state needs to come to the rescue because the free market can’t offer comprehensive cover for disasters. To substantiate his point, he uses Japan’s post-war, which resulted at the beginning of a welfare state. He gives the example of the New Orleans’ 9/11 Hurricane Katrina as an excellent example of the ability of disasters to pose a challenge to risk management.  The narrator also reveals that apart from welfare and insurance, one can shield himself from future shocks by use of hedge fund. As much as the global economy is instrumental in spearheading the economy of any given country, it also has its negative side. One of its negative sides is that whenever there is a war amongst countries, there is likelihood in the disruption of international trade.
An excellent example is that if the USA engages in combat with Iran, a shock in oil prices is inevitable. The costs would shoot. Also, the occurrence of major disasters, for instance, earthquakes and hurricanes may affect the flow of goods and services amongst countries. The primary concern is that the free market can’t cover all of the risks associated with such calamities. The economies of countries are interrelated through the export and import of goods because no country is self-sufficient. The integrated economies have operated by use of tariffs, fiscal policies and sometimes, trade barriers.
An excellent example is China versus the USA economic ties.  The two had enjoyed a robust bilateral trade for the last three decades. In 2018, China emerged as the most significant trade partner with the USA with a total of $120 billion in US exports and $540 billion US imports from China. Despite their healthy trade relationship, the two have had some business frictions on several issues. One of them is the trade deficit that has caused trade imbalances. The US accuses China of creating trade barriers through the manipulation of currency and practices and policies that bar the US from exporting goods directly to China. The two also have issues about cyber-related issues. China has a policy that requires the giving of vital information which compromises trade secrets. Also, the introduction of trade tariffs in 2017 has resulted in a slowdown in bilateral trade between the two nations.
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